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In	 this	mini-course,	we	will	 go	 through	 a	 quick	 overview	 of	 the	
essen8al	steps	in	the	literature	on	stochas8c	dominance	analysis	
and	 we	 will	 then	 focus	 on	 applica8ons	 to	 forecast	 evalua8on,	
which	 amount	 to	 conduc8ng	 forecast	 comparison	 under	 a	
par8ally	 iden8fied	 loss	 func8on.	To	this	end,	a?er	reviewing	the	
approach	 taken	 by	 Jin,	 Corradi	 and	 Swanson	 in	 an	 ar8cle	
appeared	 in	 Econometric	 Theory	 in	 2017,	we	will	 introduce	 the	
approach	taken	by	the	speaker	and	co-authors	in	the	paper	8tled	
“Nonparametric	 Tests	 for	 Op8mal	 Predic8ve	 Ability”,	 which	
proposes	 methods	 for	 making	 inference	 on	 whether	 a	 given	
forecas8ng	model	is	dominated	by	models	in	a	given	comparison	
set	under	a	loss	func8on	specified	as	belonging	to	a	given	set.	
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