HUMBOLDT-UNIVERSITAT ZU BERLIN

Corporate Finance Theory

Friday (bi-weekly) 8:30 — 12:00 Dorotheenstr. 1, Room 07

April 23, May 7, 21
June 11, 25, 26, 30, July 1

Overview

This course is based on academic articles and covers major theories and
empirical studies in corporate finance, including contract theory,
financing & investment decisions, risk management, behavioral
theories, capital structure, corporate governance and the market for
corporate control.

The course is intended for students wishing to write academic journal-
style articles.

Prerequisites

It is recommended to take the Hauptseminar Corporate Finance before
enrolling in this course.

Final grade

Seminar paper (100%) due: 30. September 2010

Seminar Paper

Each student is required to complete a term project. For most students,
the project will involve replicating the main findings of an academic
paper with some modification (it is not necessary to replicate every test
and table, but you must capture the main results of the paper). A



student may choose to replicate an older paper with new data to see if
results continue to hold, or may use international data to replicate US
findings. Alternatively, students can replicate a paper using the same
data, but provide improved tests (different techniques, different
measures or variables, or correcting other problems in the original
work).

Students should select an original paper in empirical corporate finance
that they find interesting and believe they can improve upon. It is
important to think carefully about the data requirements before
selection. The paper is due 30. September 2010.

Preliminary Outline

Date Topic

23. April Foundations of Corporate Finance

7. May Corporate Investment and Internal Capital
Markets

21. May Corporate Risk Management

11. June Behavioral Finance

25. June Capital structure

26. June Governance and Agency, Board of Directors

(Saturday 9-12)

30. June Ownership structure
(Wednesday 18-19:30)

1. July Management Turnover
(Thursday 18-19:30)
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