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Bond prices and forward rates can be modelled as stochastic processes in function spaces,
in particular as solutions to stochastic partial differential equations. Such modelling leads
to questions of existence, uniqueness, positivity and asymptotic behaviour of the solutions
to specific SPDs.

In the talk those questions are discussed for the so called Heath-Jarrow-Morton-Musiela
equation when the stochastic factor is a general Lévy process. In the special case, when
the diffusion coefficient is a linear functional of the forward curve, the obtained characte-
rizations are close to necessary and sufficient conditions.
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