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room. For this reason, Europe - and not just the Eurozone - needs to rethink the
structure of the European house and how its residents can maintain a modicum of
economic hygiene. The title of my essay asks “How can we get out of it” - the
answer is only with a lot of serious housecleaning and soul-searching. Questions of
governance, fiscal responsibility and insolvency resolution — central questions posed
at this conference — can be thought of as good housekeeping rules that need to be
agreed upon before friends and acquaintances move together and become house-
mates. Some of the most important issues on Europe’s table at the moment need to
be decided in the same way: A banking union equipped with real power and
authority to act swiftly, decisively, and perhaps even undemocratically; a fiscal
union of some sort which at least defines what the European union cannot do in
support of its weakest members; the establishment of an enforceable country
insolvency regime as well as a credible fiscal stability pact. Doing all this correctly
from the outset is an essential element for keeping the European rooming group
together for the long haul.
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